Investing
esliience

Resilient development is smart development. Natural
disasters are threatening development gains in most of the
developing world. By investing in resilience, we can better
manage climate and disaster risk to help end extreme
poverty and boost shared prosperity.
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and climate change, this trend is set to continue, threatening P

development gains in the world’s most vulnerable countries.
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Humanitarian Summit. The 2015 international agreements should

envelope policies and actions that build resilience of the poor and

boost global shared prosperity.

THE ROAD AHEAD




Investing in resilience

- Natural disasters disproportionately impact
the poor and roll back development gains.

P Since 1980, low-income countries have In Aceh, after the 2004 Indian Ocean
i accounted for only 9% of disaster Tsunami, extreme poverty levels rose
events but 48% of the fatalities. from 30% to 50%. 3

Without risk-sensitive development, population growth and rapid
urbanization will lead to increased exposure and risk.
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Urban areas are adding 1 million people
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Climate change threatens to increase the frequency and intensity
of weather-related disasters.

~+ Managing disaster and climate risk is core to

~ the World Bank Group’s strategy.

0 The World Bank Group's disaster-related
. commitments have grown 20%
a year, reaching $5.3 billion in FY14,

2012 2014

$3.7B $5.3B

Since July 2014, the International Development Association (IDA),
the World Bank’s fund for the world’s poorest, is:
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screening all projects
for climate & disaster risk.

integrating climate and disaster risk
into all country partnership frameworks.
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address climate change adaptation.

2 of World Bank investments
N@OLVZJ/ /3 aimed at managing disaster risk also

Disaster risk is at the center of the development challenge for small island states.
The new Small Island State Resilience Initiative will help scale up risk management
for these especially vulnerable countries.



Investing in resilience

. The World Bank helps COuntrieS understand ........................................................ e Risk information can guide smart development policies,
~ their risk and develop risk-informed 5
- policies and investments.

The World Bank is helping pioneer new approaches
to actionable risk assessment.
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Geospatial data sharing platforms DA In Sri Lanka, volunteers with GPS A ol risk Assessrmont of 1512 ruc u.ra etrofitting Program for RES".'ENT
have helped improved access to devices helped map exposure risk for ) . o + school infrastructure to ensure the
public schools in 48 districts in . .
risk information in more more than 30,000 buildings in under . I P, safety of 2 million students in COMMUNITIES
than 50 countries. 3 months using Open Street Map. 50,000 schools.
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Under the Pacific Catastrophe Risk Assessment and Financing °

Initiative [PCRAFI), the World Bank helped collect and visualize

- : . Investing in hydromet and early warning systems can save
exposure data for over 3 million assets in the Pacific. g y Y g5y

an average of 23,000 lives annually and provide between

1 US$3 billion and US$30 billion per year in economic benefits."
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[ y— During Cyclone Phailin, early warning systems and preparedness measures helped

evacuate more than 900,000 coastal residents in Odisha, India. o
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In FY12-14, the World Bank invested $US1.4 billion in preparedness.




Investing in resilience
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- The World Bank works to increase resilience » The World Bank works with governments
at the household level. - to design comprehensive financial

~ protection strategies.
After a disaster, social safety nets  Building strong communities
can rapidly distribute resources to  is essential to building lasting

, N e Without financial protection, disasters can have serious
those who need it most. resilience.

economic and fiscal impacts — even in the long term.
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Following a major drought in
Ethiopia in 2011, a government
safety net supported by the World
Bank assisted 9.6 million people,

In Indonesia, the World Bank

is supporting the National
Community Empowerment
program which is increasing risk

In developing countries,
NATURAL DISASTERS

O

with funds arriving an average of awareness for 75,000 rural b_y an average Of

10
6 months before other sources of villages and over 100 million even up to FIVE YEARS Ilater.
humanitarian funding. urban inhabitants.
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The \Norld Bank provides advisory SerViceS tO Strengthen domestic ....................................................................................................................

property catastrophe insurance markets. o The World Bank is actively working with more than 44 countries to
develop financial protection strategies.

DISASTER RISK FINANCING TOOLS RESULTS WORLD BANK PARTICIPATION COVERAGE
Catastrophe Insurance Pools The Turkish Catastrophe Insurance Pool provides earthquake insurance to more than Market Derivatives Uruguay Drought & Oil Hedge, 2013 $469 MILLION
2.5 million homeowners. Malawi Weather Derivative, 2008-2011
Index-Based Agriculture Insurance The National Agriculture Insurance Scheme in India protects more than 20 million
farmers against poor harvest caused by drought or frost. [ Contingent Grants and Loans 10 approved Development Policy Loans with $1.6 BILLION
. ) ) ) : : the Catastrophe Deferred Drawdown Option,
Agricultural Insurance Pools An index-based livestock insurance program in Mongolia covers more than

2008-2015, Uruguay Contingent Investment

600,000 animals and leverages resources from four private insurance companies. . . )
Project Financing, 2014

Global Index Insurance Facility (GIIF) GlIF's implementing partners have issued more than 600,000 policies to cover farmers,

pastoralists and micro-entrepreneurs with US$119 million in sums insured Capital Market Instruments Mexico Catastrophe Bond

CCRIF Catastrophe Bond (16 countries)

L () - | Risk Insurance Pools 21 countries are actively participating $US645 MILLION

in Catastrophe Insurance Pools



Investing in resilience

¢ helps communities recover faster.

The World Bank helps countries affected by
disasters to build back better and integrate
resilience into reconstruction efforts.
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Earthquake

Committed over $130 million since 2012
to support resilient recovery following the
devastating 2010 earthquake.

Dominican Republic

201z o o Caribbean Mauritania
'_ . 2013-2014 | US$0.32M 2013 | US$5M
Haiti , ®
2012-2014 | US$139.6M @ @® OECS Countries
2014 | US$57M @ Ben | n
Ni © ® St. Vincent & the Grenadines 2014 | US$4.3M
ICaragua 2014 | US$30.4M (0]
2013 | US$4M
@ Brazil

2013 | US$59.76M

>

Floods

Committed US$55.6 million to support
Senegal’s storm water management and
climate change adaptation project.

Through post-disaster needs Between FY12-14, the World
assessments, the World Bank has Bank has committed more than
supported resilient recovery planning US$3 billion to post-disaster

in 23 countries between FY12-14. reconstruction activities.

Moldova
2013 | US$10M
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Bosnia & Herzegovina
2014 | US$100M

Niger

2014 | US$95M

2012 | US$30M

% Earthquake

Committed $400 million for construction
of 400,000 homes, of which 90% are now
earthquake resistant.

Bangladesh @ China

2013 | US$151.2M
2012-14 | US$451M s

Pakistan @

2012 | US$8M

® @ Africa - Regional @ @ < Lao People’s Democratic Republic

2012-2013 | US$13.7M
India

@ Chad uss
. . 2013-14 | US$338M
R e Djibouti Philippines
2012 | US$12.7M @ 2012-2014 | US$987.7M
@ Cameroon Sri Lanka
2013|ussioa.6sM @ Kenya 2014 | US$31.6M
2012| US$56.8M
o Tanzania
2014 | US$4.19M Samoa
Malawi ©
© COMOros 2014 | US$40M
2013 | US$27.13M
2013 | US$3M @
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Mozambique
2013-2014 | US$92.15M

Tonga @

2014 | US$13.7M

@ Typhoon

Provided a US$500 million DPL for
reconstruction efforts and a US$480
million loan for a national community-
driven project to build infrastructure and
social services.




Investing in resilience

» The World Bank works with the Global S » GFDRR works with over 400 partners

~ Facility for Disaster Reduction and Recovery from governments, investment agencies,
 (GFDRR) to promote collaboration the private sector, and civil society to build
~ on the Hyogo Framework for Action. a world more resilient to natural hazards.
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GFDRR supports disaster-prone In FY14 alone, GFDRR helped partner
@ countries with technical assistance to countries leverage $1.5 billion in
¢ build capacity, identify investment financing from the World Bank Group, in
priorities, and mobilize funding addition to other financing.
Preparedness for disaster resilience.

Risk Reduction 0/0\ Financial Protection

o
Risk Identification 5 Pillars Resilient Recovery
of Action

\ / 2 donor countries &
S international organizations.

Climate Change

Understanding Risk - -
m /K °\ Civil Society Engagement,
/ Community Resilience, @ ’

Yorld Recgg?tf;uéﬂ(zg \ & Gender Since 2007, donors have The Japan-World Bank The ACP-EU Natural
! GFDRR Thematic Disaster Risk Financing pledged more than $300 Program for Mainstreaming Disaster Risk Reduction
Resilience e e / &Insurance million in support to GFDRR’s Disaster Risk Management (NDRR] Program, a $120
Dialogue Series \ 6 Innovation Lab projects and programs in in Developing Countries is million program launched
e s/ \ s more than 60 countries. a $100 million Japan-funded in 2011, is funded by the
Rgsoi::ileenf?er \e/% O\O,o Hydromet program established in 2014 European Union and helps
Development Di;e;ndai Resilient ater oo, @ ’.that helps integrate resilience bw!(?l disaster an.cl climate
Dialogue gue Cities  >aler>chools into national development resilience for African,
planning. Caribbean, and Pacific

countries.



The road ahead

World Conference on
Disaster Risk Reduction

The Third UN World Conference on Disaster Risk
Reduction will be held from 14 to 18 March 2015
in Sendai City, Miyagi Prefecture, Japan. The
main outcome of WCDRR is expected to be the
successor to the Hyogo Framework for Action,
which has been an effective tool to motivate
and track the progress of countries as they build
resilience to disasters, and has guided the World
Bank’s work in disaster risk management.

Ongoing post-2015 policy discussions provide
a unique opportunity to respond to the
resilience needs of developing countries.

Third International

Conference on Financing
for Development

Recognizing the need for significant mobilization of
resources to attain the Sustainable Development Goals
[SDGs), this conference will focus on the progress made
and emerging issues in international development
cooperation. Disaster and climate risk are important in
this regard given that poverty and under-development
increases vulnerability, while at the same time disasters
can perpetuate or exacerbate poverty and set back
development achievements.

World Humanitarian
Summit

The World Humanitarian Summit is the first global
summit on humanitarian action of this size and
scope, it will be held in Istanbul in May 2016. The
goal of this summit is to bring the global community
together to commit to new ways of working
together to save lives and reduce hardship around
the globe. These discussions provide an opportunity
to draw closer links between the humanitarian and
development communities to work together to build
resilience.

Sustainable
Development Goals

The Sustainable Development Goals (SDGs),
which will build upon the Millennium Develop-
ment Goals, aim to frame development agendas
and policies over the next 15 years, ensuring
effectiveness, inclusivity, and sustainability. Inte-
grating resilience to climate and disaster risk will
be important for the success of the SDGs, which
should be ratified in September 2015 in New York.

United Nations
Climate Change Agreement

Climate risk is a main driver of losses from natural disasters -
more than 75 percent of losses, in fact, are related to extreme
weather. The IPCC has reported that it is likely that extreme
events will have greater impacts in the future on sectors with
closer links to climate, such as water, agriculture and food
security, forestry, health, and tourism. Curbing climate change
and efficiently funding adaptation efforts will be essential to
the resilience agenda.




